Bursa Malaysia Securities Berhad Listing Requirements (Part A of Appendix 9B)

A1 
Accounting Policies
The interim financial report has been prepared in accordance with MASB 26 Interim Financial reporting and Chapter 9 part K of the Listing Requirements of Bursa Malaysia Securities Berhad. A new applicable approved accounting standard adopted in these financial statements is MASB 19 Events After the Balance Sheet Date. Comparative figures have been adjusted to conform with changes in presentation due to the requirements of the new MASB that have been applied retrospectively.

Save for the adoption of MASB 19, there are no other changes to the accounting policy adopted by the Group.

A2 
Exceptional Items

There were no exceptional items reported for the quarter ended 30 September 2004.

A3 
Extraordinary Items


There were no extraordinary items reported for the quarter ended 30 September 2004.

A4 
Taxation 

	
	Current Quarter Ended

30 September
	Cumulative Quarter Ended

30 September

	
	2003
	2004
	2003
	2004

	Provision for Income Tax
	-
	346,789
	-
	346,789

	Prior Year
	-
	-
	26,638
	-

	
	
	
	
	

	Deferred Tax
	-
	86,740
	-
	86,740

	
	
	
	
	

	Total
	-
	433,529
	26,638
	433,529


The effective tax rate on the Group's profit for 2004 is higher than the statutory tax rate due to losses of certain subsidiaries which cannot be set off against taxable profits made by other subsidiaries and certain expenses which are not deductible for tax purposes.   Deferred tax is a result of the reversal in timing differences arising from capital allowances claimed in advance of depreciation.

A5
Profit/(losses) on Sale of Unquoted Investments and /or Properties 


   (a)   Unquoted Investments as at 30 September 2004

	
	

	
	RM’000

	Total purchase consideration of unquoted securities 
	-

	Total sale proceeds of unquoted securities
	

	Profit/loss from disposal of unquoted securities
	


(b) Unquoted investments as at 30 September 2004

	
	RM’000

	At cost
	-

	At carrying value/book value
	-

	At market value
	-
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A6
Profit/(losses) on Sale of  Quoted Investments and /or Properties
(a)   Quoted Investments as at 30 September 2004

	
	

	
	RM’000

	Total purchase consideration of quoted securities 
	322

	Total sale proceeds of quoted securities
	3,978

	Profit/loss from disposal of quoted securities
	(66)


(b) Quoted investments as at 30 September 2004

	
	RM’000

	At cost
	1,146

	At carrying value/book value
	1,146

	At market value
	1,074


A7
Changes in Composition of the Group
The changes in the composition of the Group for the quarter ended 30 September 2004 are as follows :

The Group completed the acquisition of a 100% wholly owned subsidiary, Miroza Leather (M) Sdn. Bhd. (“Miroza”) on 15 July 2004. The results of Miroza has been consolidated into the Group’s results for this quarter.

A8
Status of Corporate Proposals
On 15 July 2004, MESB submitted a proposal to issue 4,000,000 new ordinary shares of RM1.00 each in MESB (“MESB shares”) representing 10% of the share capital through a private placement exercise (“Proposed Private Placement”) to the Securities Commission (“SC”) for approval which was obtained on 29 July 2004. 

A9

Repayment of debt, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares 

Save as disclosed below, there were no repayment of debt, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the quarter ended 30 September 2004. 

A10

Group Borrowings
Total Group borrowings as at 30 September 2004 are as follows :-







     RM

    RM

Short Term

· Overdraft


    671,093

· Hire Purchase


      65,787

· Bills Payable


13,800,401

· Term Loans


       23,642
14,560,923

Long Term

· Hire Purchase


     297,042

· Term Loans


     372,921
    669,963









_________

TOTAL






 15,230,886    

The bank overdrafts, bills payable and term loans are secured over certain subsidiaries’ properties, a subsidiary’s directors’ guarantee as well as fixed deposits placed on lien. 
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A11
Commitments and Contingent Liabilities
In the normal course of business, the Group makes various commitments and incurs certain liabilities . Details of the Group’s commitments and contingent liabilities as at 25 November 2004 are as follows:- 

	
	RM’000

	  Capital Commitments 

  Approved capital commitments
	

	  Contracted but not provided for
	146

	  Contingent Liabilities

  Corporate guarantees given to licensed banks for
	

	  Banking facilities granted to a subsidiary company 
	61,000


A12 
Off Balance Sheet Risk
The Group did not have any assets and liabilities with off balance sheet risk as at 25 November 2004.

A13 
Material Litigation
Other than in the ordinary course of business, the Group is not engaged in any material litigation as at 25 November 2004.

A14 
Segmental Reporting as at 30 September 2004
	REVENUE
	Retailing
	
	Engineering & Construction

RM
	
	Investment holding

RM
	
	Group

RM

	External revenue
	7,015,090
	
	9,335,805
	
	66,998
	
	16,417,893

	Inter-segment revenue
	
	
	-
	
	-
	
	-

	
	7,015,090
	
	9,335,805
	
	66,998
	
	16,417,893

	RESULTS
	
	
	
	
	
	
	

	Segment results
	1,298,044
	
	(1,722,602)
	
	(442,105)
	
	(866,663)

	Finance costs
	
	
	
	
	
	
	(131,759)

	Loss before taxation
	
	
	
	
	
	
	(998,422)

	Taxation
	
	
	
	
	
	
	(433,529)

	Loss after taxation for the financial year
	
	
	
	
	
	
	(1,431,951)

	OTHER INFORMATION
	
	
	
	
	
	
	

	Segment assets
	
	
	
	
	
	
	

	Total current assets & non current assets
	28,815,978
	
	32,641,905
	
	24,467,028
	
	85,924,911

	Tax recoverable
	-
	
	(203,950)
	
	(97,824)
	
	(301,773)

	Dividend receivable
	-
	
	-
	
	-
	
	-

	
	28,815,978
	
	32,437,956
	
	24,369,204
	
	85,623,138

	
	
	
	
	
	
	
	

	Segment liabilities
	
	
	
	
	
	
	

	Total current & long term liabilities
	17,329,556
	
	5,120,185
	
	17,194,855
	
	39,644,596

	Tax payable
	493,381
	
	-
	
	-
	
	493,381

	Dividend payable
	-
	
	-
	
	-
	
	-

	
	17,822,937
	
	5,120,185
	
	17,194,855
	
	40,137,977

	
	
	
	
	
	
	
	

	Capital expenditure
	846,442
	
	322,217
	
	13,039
	
	1,181,698

	Depreciation
	159,794
	
	218,588
	
	45,287
	
	423,668

	Reversal of impairment losses
	-
	
	-
	
	-
	
	-
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A15 
Explanatory comment on material change for quarter reported in comparison with preceding quarter 

For the quarter reported, the Group incurred a profit before tax of RM 0.453 million on a turnover of RM 11.341 million compared with last quarter’s loss before tax of RM 0.645 million on a turnover of RM 3.592 million. The profit recorded for the quarter was contributed by the new subsidiary acquired.

A16 
Material factors affecting the performance of the Group for the financial year-to-date in comparison with preceding year
The Group incurred a loss before taxation for the current year to-date of RM 0.998 million in comparison with preceding year corresponding quarter loss before taxation of RM3.119 million. The improvement in results reported was due to the profits from retailing which was contributed by  the new subsidiary.

A17 
Subsequent events
There was no subsequent event as at 25 November 2004.

A18 
Explanatory comments about the seasonality or cyclicality of operations
The Group’s operations are not seasonal or cyclical in nature.

A19 
Commentary on the prospects of the Group
The Board of Directors is of the opinion that the Group’s performance for the rest of the year ending 31 December 2004 will be satisfactory with the contribution from its retailing business. However, the engineering arm of the Group continues to operate under difficult conditions.

A20
Explanatory notes for variance of actual profit from forecast profit

Not applicable.

A21 
Dividend

No dividend has been declared for the quarter ended 30 September 2004.

A22
Earnings per Share

Basic (loss)/earnings per share is arrived at by dividing the Group’s (loss)/profits attributable to shareholders of RM 20,065/- by the number of ordinary shares in issue of 40,000,000.

The fully diluted loss/earnings per share of the Group is not presented as there was no issuance of shares during the financial year.
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EXPLANATORY NOTES

MASB 26 – Paragraph 16

B1
Accounting Policies
    Please refer to Note A1 above.

B2 
Qualification of Annual Audit Report of preceding Annual Financial Statements 

The preceding year Annual Audit Report of the Group was not qualified.

B3 
Explanatory comments about the seasonality or cyclicality of operations 

The operations of the Group are not seasonal or cyclical in nature.

B4 
Unusual material items affecting financial statements 


There were no unusual material items of such nature.

B5
Changes in estimates reported in prior interim periods 


There were no changes to the estimates reported in prior interim periods.

B6

Issuances, cancellation, repurchases, resale and repayments of debts and equity securities 

There were no issuances, cancellation, repurchases, resale and repayments of debts and equity securities for the quarter ended 30 September 2004.

B7
Dividends paid

There was no dividend paid for the quarter ended 30 September 2004.


B8
Segmental Reporting as at 30 September 2004
 
Please refer to Note A14.

B9
Valuation of property, plant and equipment
The valuation of property, plant and equipment was brought forward without amendment from the previous annual financial statements.

B10
Material subsequent events
Please refer to Note A17.

B11
Changes in Composition of the Group

Please refer to Note A7.

B12
Commitments and Contingent Liabilities
Please refer to Note A11 for details of the Group’s commitments and contingent liabilities.

B13 
Material Litigation

Save as disclosed below in Note A13, MESB and its subsidiaries are not engaged in any material 


litigation as at 25 November 2004.

By order of the Board

Mah Li Chen

Tan Ley Theng

Company Secretaries

Kuala Lumpur 

29 November 2004
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